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" ORIGINAL

MAUREEN A. TIGHE e
UNITED STATES TRUSTEE £
Brian D. Fittipaldi (CA State Bar No. 146864) ORI N. A b ey
Trial Attorney

United States Department of Justice NoV § 32002
Office of the United States Trustee ‘
128 East Carrillo Street

Santa Barbara, California 93101

Telephone: (805) 957-4100
Facsimile: {805) 957-4103

RYFICY COURT
CT OF CALIFORNIA
eguty Clerk

NTRAL

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA
NORTHERN DIVISION

Case No. ND 01-11549-RR
Chapter 11

In re:

REED SLATKIN,
POSITION OF U.S. TRUSTEE

ON MOTION BY CHAPTER 11
TRUSTEE TO SETTLE FRAUDULENT
TRANSFER AND PREFERENCE
CLAIMS UP TO $2 MILLION

Debtor.
Date: November 15, 2002

Time: 10:00 A.M.

Courtroom: 201, 1415 STATE ST.
TO THE HONORABLE ROBIN L. RIBLET, UNITED STATES BANKRUPTCY JUDGE

o v ' s’ St "’ ot ot g v

AND ALL OTHER PARTIES IN INTEREST:

The Office of the United States Trustee (“UST”) has reviewed the Chapter 11 Trustee’s
Motion to Settle Fraudulent Transfer and Preference Claims Up to $2 Million Without Further

Court Order and respectfully submits the following comments to said filings:

1. Introduction
The UST understands that the Chapter 11 Trustee contemplates filing in excess of 500
claims against persons or entities that allegedly received fraudulent or preferential transfers from

the Debtor. However, the UST is concerned about several aspects of the proposed Motion.
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2. Authority for the Proposed Procedure

The UST is not aware of code or case authority that would permit this procedure without
some sort of notice or explanation flowing to the Court, the United States Trustee, those
requesting special notice and available to the public in general. Though the proposed procedure
requires unanimous consent by the Official Committee of Unsecured Creditors, other interested
parties are not part of the information pipeline and may never know what the actual settlement

amounts are for each claimant.

3. The $2 Million Threshold is High
At the very least, the UST believes that the 265 claims in excess of $100,000 and under

$2 Million should not be ruled to be part of this settlement plan. That would leave 282 potential
claims under $100,000.

4, A Cost Effective, Streamlined Procedure for Claims is Desirable

Having commented on the apparent weaknesses in the proposed claims procedure, the
UST recognizes that a cost-effective, streamlined procedure for the settlement of fraudulent
transfer and preference claims is desirable for creditors. The UST is receptive to any and all
ideas to make the settlement process fulfill these desires. It may be the case that the Chapter 11

Trustee’s proposed procedures can be modified to meet the UST’s concemns.

Dated: | | / ?/ v :
nian D. Fittipaldi
Trial Attorney
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PROOF OF SERVICE BY MATIL

STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

I am employed in the County of Los Angeles, State of California, in
the Office of the United States Trustee under the supervision of a
member of the bar of this Court at whose direction the service was
made; I am over the age of 18 and not a party to the within action;
and my business address ig 21051 Warner Center Lane, Suite 115,
Woodland Hills, California 91367.

On , I served the foregoing document described as:
POSITION OF THE U.S. TRUSTEE***on the interested parties at their
last known address in this action by placing a true and correct
copy thereof in a sealed enveloped with postage thereon fully
prepaid in the United States Mail at Woodland Hills, California
addressed as Follows:

Debtor:

Reed E. Slatkin

11684 Ventura Blvd.
Ste. 922

Studio City, CA 91604

Reed E. Slatkin
890 North Kellogg Avenue
Santa Barbara, CA 93111

Attorneys for the Debtor:
Richard Pachulski, Esq.

Pachulski, Stang, Ziehl, Young & Jones
10100 Santa Monica Blvd., Ste. 1100
Los Angeles, CA 90067

Jay Michaelson, Esq.

Michaelson, Susi & Michaelson

Seven West Figueroa Street, 2™ Floor
Santa Barbara, CA 93101

Chapter 11 Trustee:
R. Todd Neilson

Neilson, Elggren LLP
10100 Santa Monica Blvd., #410
Los Angeles, CA 90067

Counsel for the Chapter 11 Trusgtee:
John P. Reitman, Esqg.

Gumport, Reitman & Montgomery
550 South Hope Street, Ste. 825
Los Angeles, CA 90071
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Accountants to the Chapter 11 Trustee:
David Judd

Neilson Elggren LLP
10100 Santa Monica Blvd., #410
Los Angeles, CA 90067

Counsel for the Official Committee of Unsecured Creditors:
Richard Wynne, Esq.

Kirkland & Ellis

777 South Figueroa Street

Los Angeles, CA 90017

I declare under penalty of perjury that the foregoing is e and
correct.

Dated: ﬁyﬂﬁq/Ofb




