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STIPULATED STATEMENT OF FACTS

rom at least October 1898, through at least May 2001
DANIEL W. JACOBS resided in Burbank, Californla and oIifared
business censuiting services, individually, or through the

entities, D.W. Jacobs & Associates, Inc.

O

r Cornporate
Jevelopment Internaticnal. puring at le=ast the same time Irame
- f

Reed E. Slatkin (“Slatkin”} resided in Santa Barbara Ccun®y

)

alif ornia, portrayed himself as an investment adviser an

d money
manager and accepted funds from individuals feor the stated
lpuroese cf investing these funds in securizies and other
ipvestments. Slatkin was noc ragistered as an investment adviser

Wwith the Securities and Exchange Commission (“SEC”).

From approximately 1986 until May 2001, Slatkin obtained
over $593 million from annrox1mane1y 800 investor accounts.
Slatkin, with the ass*stance of others, promoted himself as a
successful financial adviser and provided his investors with
account statements which purported to document a consistent
~ecord of achieving above-market returns on their investments.
From approximately 1988 until May 2001, JACCOBS provided Slatkin
with, among other things, business consulting services.

TT. THE CONSPIRACY 7TQ OBSTRUCT JUSTICE

Tn or about November 1989, the SEC initiated a formal
investigation of Slatkin’s investment activities. On or about
NDecember 13, 1999, the SEC issued a subpoena fequiring Slatkin to
testify under ocath before the SEC and to identify and provide
various documents including account statements fo: all cf his

investors.
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Admission of concealling hundreds of millions of dollars- where
there actually some dollars that he concealled?
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Beginning in or a&bout Cctoper 15¥E5, and continuing un<il in
P y - - : - o=l T [ P - .
or zhout May 2001, in the Lencral District ¢f Califeorniz and

elsewnere, CJACOBS, Slatkin, and others knowingly and unlawfully

n S

[43]

-~

conspired and agreed to obstruct the 3ZC’s investigation of

the wherezbouts of tka

[
§—i

Slatkin’s acrivitiss and to conce

hundreads of millions of dollars Slatkin had raised frem
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1nvestors,
More specifically, Slatkin fabricsted an entizy known as
“NAAR Tinancizl” (hereinafter “NAZ") which, he informed the SEC

r
was & legitimate Swiss brokerage company that held hundreds of
millions of dollars of investor funds. Slatkin also concocted
varicus stories to explein t> the SEC why investor Zunds

purportedly being held by NAA could not be withdrawn. Among

"

other stories, Slatkin claimed that ancther fabricated European
entity, Romulus Investment Trust (“RIT”;, controlled NAA assets
and refused to allow -he relsase of the investor funds in £he
purported NAL accounts.

Slatkin enlisted the assistance of JACOBS and others o
obstruct the SEC’s investigation and to conceal the whereabouts
of hundreds -of millions of dollars Slatkin had raised from
investcrs.

JACOBS, Slatkin and others caused the SEC to be provided
with documentation that maintained the fictions that NAA really
existad, that it was a legitimate brokerage company, that
investor funds were held overseas in one or more NAA accounts,
that RIT existed, and that there were legitimate -easons th the
investor funds could not be withdrawn. JACOBS en:ouraged the

cipation of, paid, and acted as a liaison w..'h an unindicted

1-t-

part
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co-conspirator in Zurcpe who, among other things, pratendsd
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a representative ¢oif NAAR, and assisted defendanrt

convincing the SEC that NAA

itimaete European brokerage company n which Slatkirn held

unds. JACOBS also signed fabricated NAA correspondence

Axiall” and prertended to be Charles Thibodeau, a
tive of RIT, in order to cenvince the SEC that hundreds

rs oi deollars of investor funds were held overseas and

were legitimate reasons why the funds could not be-

Moreover, JARCOBS helped to prepare co-conspirator
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‘alsely before the SEC by reviewing the

the concocted NAR story with Slatkin prier tc the
S, Siatkin, and cthers committed and caused ths

of numerous acts within the Central District of

and elsewnere, including, but not limited to the

{3} In or azbout October 1988, JACOBS agreed to
~kin in deceiving the SEC into believing that invester
hald at NAA, an entity JACOBS knew to be fictitious:

about Novembesr 1399, JACORS intreoduced an unindicted

Ce~-ToNsSDLY
CO-COonEPI Y

that NAA w

ator in Eurcpe te Slatkin and encouraged the unindicted
ator to assist Slatkin and him in convincing the SEC

2s a legitimate Eu;opéén brokerage company in whi;h
id investor Zunds; (3) In or about December 1999,

an unindicted co-conspirator set up false European
numoers for NAA; (4] In or about January 2000, JACOBS
Suropean-style NAR Ietterhesad stationa:-y in Europe,

d it to Santa Barbara, California, and srovided it to

~nes
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Ilztkin: i3) On an unknown date, JAZORS zltered z2 fzoszimile

maching 2t his rzesidence so that recipients of documents sent
Zrom the machine would see 2 header which reflecred “hs rame NIA
and a2 EHuropean facsimile number; (6) Between on or about January
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Pout April 2QQO, JACOBS, Slatkin, and cthers
aused ths SEIT to be provided with false documentation regarding
WAR, “ncluding Izbricated cerrespondence and account statements
on NAZ liscrterhsad:; (7)) On or about January 21, 2000, Slatkin

fzlsely tTestifiezd under oazth during & depesition before -the ST

—rat NARX was zn established investment firm located in Zurick

:tzerland and that as oI March 31, 1988, he had been holding

miilicn in investor funds in an account with NAZ; (B)

On or apout februsry 2, 2000, JACORS and an unindicied co-
conspirator Iabricated a letter on NAA letterhead reflecting that
S8laztkin had an account with NAA through which assets were being
neld i Zive different Euvropean banks: (9) On or about the same

» Slatkin Zalsely testified under ocath during a depositicn

the SEC that he was holding over $300 million in personal

and InvesTor Iunds in Twe managed accounts with NAAR; {10} On or
about May 15, <000, JACCOBS and an unindicted co-conspirato
zaused s éé: ts be advissd that NAAR's delay in providing
detailed information regarding co-conspirator Slatkin’s NAZ

zccounts was cue to tne conduct of another entity, RIT, which
1lagd the accounts; [(11) On or abou: August 5, 2000, JACOBS,
¢ tha name Charles Thibodeau, causad the SEC to pe advised
was transferring Silatkin’s funds to a naw NAZ account in
a Swiss oank; {i2} Between on or about Septembe:r 11, 2000 and on

or anout Cctober &, 2000, JACORBS, using the name "harles
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(o)

~ninpdeau, fabricated bank records and correspondence wWhich
raeflacted that over $400 millicn had been wire-transierred
purported Swiss accounts held ZfZor the benefit of Slatkin: (13)

Jetween in Or about September 2300 and in or about Octcder 2000,

rt

JAZORS caused the 3EC to be fal;ely informed that over 5400
miilion'had been wransferred intec purported Swiss accounts held
For —he benefit of Slatkin; {14) Cn or ebout October 1{, 2000, an
unindicted co-conspirator, using the name Michel Axiall, caused
th=s SEC to be falsely advised that Zuropean law enforcement
zuthorities had begun a money laundering investigation Into the
surported Swiss accourts held for the benefit of co-conspirator
Siz=kin; (15) Between in or zbout November 19959 and in or about
Mzrcn 2001, JACOBRS received payment of approximately $1 million
plus a quantity of gold coins from Slatkin for JACOBS’
parcicipation in the obstruction cf the SEC’'s investigation; (16)
Reatrween in or about December 1999 and in or about March 2001,
JACOBS paid over $350,000 and a guantity of gold coins to an
unindiéted co-conspirator in Europe; (17} On an unknown date
zf-er October 1399, JACOBS created backdated invoices and other
doCUmenTs to make it appear that the monies paid o him by

Slatki

I.J

were for legitimate services provided before the SEC’'s

nl

investigation commenced, when in fact they were in large part fﬁr'
JACOB3’ participation in the plan to obstruct the SEC
investigation: and (18} In or about March 2001, JACOBS shredded
portTions of‘Slatkin’s NAR files which exposéd JACOBS’ role in the
conspiracy in an effort to conceal those record: from the SEC and

“

taw enforsement authorities.
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